Barley Competitiveness in
idaho

IBC Report to
2008 Ul Cereal Schools




= Most diverse barley
oroduction in the U.S. —
noth malting and feed and
noth 2-row and 6-row.

= 2006 and 2007 were the
two smallest crops in the
last 30 years.

= |[BC expects to draw down
reserves $150,000 for FY
2007 and FY 2008.
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- Sharp price rally led by wheat anc
both gaining more than 75% in va

Wheat posted all time highs —top

soybeans,
ue in 2007.

ning

$12.00/bu and corn reached 11 year highs.

Despite 5% increase In total grain

oroduction, world ending stocks are
orojected to decline 10% this year (down 24

MMT) and fall 24% from 2 years ago (down 73
MMT). Biggest factors are BIOFUELS
BOOM and continued economic growth

In developing countries.

- Corn demand remains sizzling — both
domestic and export - and will provide
further up-side price potential in 2008.




World barley production fell 3%; carryover
stocks down 25%.

Consumption outpacing production 4 out of
last 5 years.

World barley market has the lowest stocks to
use ratio in more than 20 years.

U.S. barley saw the first production increase
In 5 years —up 18% - and had overall good
qguality.

U.S. exports in MY 07/08 could reach .9 MMT,

more than double a year ago — our strongest
export competition since 2000/01.

Australia had two back-to-back disappointing
crops — 2006 production was down 60% and
2007 production was 40% below two years



o Winter Barleys
« Malting Barley for Export
* Food Barleys

o Specialty Feed Barleys / low phytate
barley for fish feed




North America’s first winter malting barley
variety — Charles — released by ARS Aberdeen
and Ul Ag Experiment Station in 2006.

2007 yields in the Magic Valley — 175 bu/Ac

Charles malting barley is undergoing plant scale
brewing tests — needed to obtain approval by
American Malting Barley Association.

Strong Iinterest in export markets.



e Aggressive plant breeding effort
underway.

— New ARS malting barley variety released In
2008 - Ab2299 — higher yield potential than
Charles.

— Winter food barley breeding focus at Oregon
State University.




Domestic beer market remains flat.

IBC helped organize International Malting
Barley & Malt Buyers Conference — Oct.
2005, Portland, OR. Second conference
was held with Latin American brewing
companies in Panama City in Jan. 2008.

Targeting key markets in Mexico,
Colombia, Peru, Taiwan, South Korea and
Vietnam.

Supply availability will be key (winter
malting barley varieties).



FDA health claim approved in May 2006.

Barley beta-glucan soluble fiber lowers
cholesterol and reduces the risk of heart
disease.

Foods made from eligible barley sources must
contain at least 0.75 grams of beta-glucan
soluble fiber per serving.

Health benefits based on eating total of 3 grams
of beta-glucan fiber per day.



« Why Is fiber a big deal?
Dietary guidelines recommend 25-38
grams fiber/day.
Americans are consuming only about 10-
12 grams/day.

 Barley also has lower glycemic index
and lowers insulin resistance. Preferred
carbohydrate in diabetic diets.




e Domestic market focus — consumer
education, product development, health

research.

 Export market — facilitated 15 contract of
food barley with largest food barley end
user in Japan. Growth potential exists In
Japan and Taiwan.







Low phytate barley — ARS Aberdeen researchers had
world’s first Ipa variety releases — hulled |Ipa Herald and
hulless Ipa Clearwater.

Modifies the chemical form of P in barley which allows it
be digested by monogastric animal and not excreted as
waste.

Well suited for fish and pig diets.

Being tested by large aguaculture farm in Vietham in
winter 2008.

Agquaculture is the fastest growing food production
sector in the world — increasing at rate of 8.8% per
year since 1970, compared to 2.8% growth for other
livestock production during same period.



* |IBC has endorsed 2008 legislation that will give
It authority to raise the Idaho barley assessment
rate up to 4 cents per hundredweight (has
been fixed at $.02/Cwt. since 1988).

e |IBC does not intend to move quickly on any
assessment increase, but wants the flexiblility to
address funding shortfalls. IBC wants to hear
from producers on funding issues.

e 208-334-2090, www.ldahobarley.orqg



http://www.idahobarley.org/

Thank you
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