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Legal Terms


· Administrator—A person appointed by a court to manage a person’s estate.
· Advance Health Care Directive—A legal document that you may complete in any state that allows you to provide written directions relating to your future health care should you become incapacitated or unable to communicate for yourself.
· Attested Will—A written will that is witnessed.

· Attorney-in-fact—A person who is given authority by a Power of Attorney. Sometimes called an agent.

· Codicil—An amendment to a will.

· Community Property—The laws of some states (eight) that most property acquired during the marriage by either spouse is held equally by husband and wife as community property.

· Declaration—The term for a living will in some states.

· Durable Power of Attorney—A Power of Attorney that continues after a person becomes incapacitated; permits the person you appoint to handle your financial affairs.
· Estate Planning—A plan for the disposition of your resources and property after your death.

· Executor—A person appointed in a will to manage a decedent’s estate, in some states called the personal representative.

· Grantor—The person who creates a trust; also known as a settlor or trustor.

· Health Care Power of Attorney—Names a person to make medical decisions for you only in the event that you are not able to make them for yourself.
· Holographic Will—A will that is handwritten and unwitnessed.

· Intestate—The state of dying without a valid will.

· Irrevocable Trust—A trust that cannot be revoked or made void, cancelled, rescinded, or reversed by anyone.

· Joint Tenancy (with Right of Survivorship)—Ownership of property in which, upon death, an owner’s share goes to the other joint owner.

· Limited Power of Attorney—Allows you to give legal authority to perform only designated acts (e.g., to write checks, to sell stock, etc.).
· Living Will—A document that directs medical personnel whether to use extraordinary measures to keep a body alive after certain life functions have ceased.

· Nuncupative Will—An oral deathbed will.

· P.O.D. (payable on death) Account—A method of transferring accounts from the account holder to a designated person upon account holder’s death.

· Personal Representative—A person appointed in a will to manage a decedent’s estate. In some states this person is called an executor/executrix.
· Post-nuptial—An agreement made after marriage between couples that are still married. They can be in the form of separation agreements, settlements in contemplation of separation or divorce, or property settlements with no intention to separate.

· Power of Attorney—A document that gives one person the (the agent) authority to act on behalf of another person (the principal).
· Pre-nuptial—An agreement between a future husband and wife that details how their financial affairs will be handled during the marriage and in case of divorce.
· Probate—The legal process to prove the validity of your will. The procedure of gathering a decedent’s assets and distributing them to the heirs of beneficiaries.

· Revocable Trust—A trust where you or someone you name is given the power to change or revoke the document.

· Right of Survivorship—A method of joint ownership that entitles one owner of property to take title to it when the other owner dies.

· Settlor—The person who creates and funds a trust. Also referred to as trustor or grantor.

· Springing Durable Power of Attorney—A Durable Power of Attorney that becomes effective only upon the holder’s incapacity.

· T.O.D (transferable on death) Account—A method of transferring accounts from the account holder to a designated person upon account holder’s death.
· Tenancy by Entirety—In some states, the ownership of property by a husband and wife as one entity. When one dies, the other still owns the entire property.

· Tenancy in Common—Ownership of property in which, upon death, each owner’s share goes to his or her heirs of beneficiaries.

· Testamentary Trust—A trust that is contained in a will.

· Testator—A person making a will.

· Trust—A legal document that transfers title of a property to an individual or entity for the benefit of another person or entity.

· Trustee—The person or entity named to carry out the instructions contained in the trust document. The trustee also holds legal title to the trust property.

· Trustor—The person who creates and funds a trust. Also referred to as settlor or grantor.

· Will—The document that directs and instructs your executor or personal representative to distribute your property after you are gone.
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